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SUPPLEMENTAL RESPONSES TO THE ATTORNEY GENERAL 
FROM NORTHERN KENTUCKY WATER DISTRICT 

8. In the same format and detail as per the top part of page 30 of Exhibit C, 
provide the annual gallons sold, average rate per gallon sold and annual 
revenues associated with each of the Sales for Resale customers during the test 
year ended 5/31/03. 

AS. Witness:Howe 

Unadjusted Reported 
Volume Revenue 

ccf $ 

Wholesale 
Bwne County 
City of Florence 
City of Bromley 
Bullock Pen 
City of Walton 
Taylor Mill 
Pendleton County 

Total 

2,504,369 
1,381,396 

10,326 
110,460 
227,072 
548,486 
126,664 

4,908,773 

2,548,893 
1,409,769 

12,378 
125,805 
228,822 
565,237 
180,142 

5,070,957 

11. As described on pages 15 and 16 of the PSC Order in Case No. 2002-00105, in 
its prior case NKWD removed the revenues associated with the water sales to 
Boone and Florence and, consistent with that adjustment, also removed the test 
year operating expenses associated with that sales. In this regard, please provide 
the following information: 



a) Provide the actual number of test year gallons associated with the Boone 
and Florence test year sales revenues of $3,958,575 the District is 
proposing to remove from this case. 

Alla. WitnessHowe Petitioner’s response has been corrected as follows: 

Boone County TY Volume = 2,326,266 ccf or 1,740,167,632 gallons 
City of Florence TY Volume = 1,283,179 ccf or 959,884,655 gallons 
Combined TY Volume = 2,700,052,288 gallons 

28. Is the District contemplating refinancing any of the existing bond issues listed 
in Exhibit A? If so, quantify the resulting debt service savings as compared to 
the currently claimed debt service amount of $10,569,411. 

A28. Witness:Ross. Please see letter and schedules attached. 

31.Please provide a complete copy of NKWD’s existing tariff. 

A31. Witness:Barrow. The current tariffs are on file with the PSC and 
are available on its web page. 

38. Re: Exh. N, p. 7. The document states that certain types of revenue are ”not 
subject to the rate increase.” Concerning this statement: 

a.Why is it assumed that forfeited discounts will not increase if there is a 
rate increase? 

A38a). Witness: Howe Forfeited discounts are dependent upon the 
choice of the consumer and as rates increase, the portion of the 
customer’s bill that is associated with the forfeited discount also 
increases. We have assumed that the number of customers who will opt 
out of the discount option will decrease as the magnitude of the typical 
bill increases. 

b) The description includes fees for “connections” and ”turning meters on” 
but Schedule 5 shows a column only for ”turn on fees.” What is the 
distinction between a “connection” charge and a ”meter turn on” charge 
(that is, when does a customer pay one fee as opposed to the other)? 

A38b). Witness: Howe A connection fee is the charge incurred when a 
customer physically connects to the system. A turn-on fee is the charge 
incurred when a customer initiates service. 



c) Does the column for ”turn on fees” in Schedule 5 include connection 
charges? If not, please explain why “connection” revenues are not 
included on this schedule. 

A38C. Witness: Howe Connection fees are treated as capital 
contributions 

d) Please provide a workpaper showing the number of “meter turn on” 
charges collected during the test year and the charge per turn on. 

A38d). Wintess:Barrow. There is no turn on fee, other than the two 
situations. If a customer is turned off for non-payment, the fee is $25.00. 
If a customer requests to have water turned on after normal business 
hours (M-F, Sam to 5pm) there is an after hours charge of $45.00 for the 
turn on. 

e) Please provide a workpaper showing the number of ”connection” charges 
during the test year and the rate per connection (if different amounts are 
charged depending on the nature or location of the connection, please 
show each charge separately and explain the circumstances under which 
each such charge is levied). 

A38e. Witness:Barrow. During the the test year there were 662 - 3/4” 
services, 34 - 1” services, 21 - 1 %“ services, and 2 - 16” service 
connections. The district tap fee per tariff is $750.00 per Y4” service tap, 
$850.00 per 1” tap, and cost plus 10% for all service sizes over 1”. This is 
per District’s tariffs. 

f )  For the test year, please provide a workpaper that lists each surcharge 
levied by NKWD, the amount of the surcharge, the number of bills on 
which the surcharge is charged, and the total revenue from each such 
surcharge. 

A38f. Witness:Barrow. See document attached. 

g) Why is NKWD not proposing to increase the rates for any of the 
surcharges? 

A38g. Witness:Barrow. The surcharge is only to cover the debt service 
of the mainline extension that will service the new customer area. All of 
our surcharge agreements involve the use of Federal Grant money and 
the surcharge can only be used to cover the portion of the debt service 
that is the responsibility of the customer tapping the system. Any new 
customers that tap the line have to also pay the surcharge and the 
surcharge per customer is reduced by the amount paid by any 



additional connections. The Surcharge is not supporting our general 
rates. The purpose of the surcharges is addressed in Petitioner’s 
Response to the PSC’s Request of October 28,2003, Question 4, Tab 4. 

h) Are any or all of the surcharges designed to recover specific elements of 
the cost of service (for example, is there a surcharge that is supposed to 
recover a portion of the debt service on a particular bond, etc.)? If so, 
please describe and quantify the specific costs elements associated with 
each such surcharge. 

A38h. Witness:Barrow. Please see attached documents with 38f. The 
surcharge is only designed to help pay for the debt associated with the 
subdistrict cost. It is written off as an expense. In the cost of service 
study, the amount of the surcharge is deducted from the total revenue 
requirement before the rates are designed. 

i) Please provide a breakdown of revenues from forfeited discounts, meter 
tests, returned check charges, turn-on fees, and surcharge revenues b~ 
customer class for the test year. 

A38i. Witness:Barrow. This information is not available because our 
billing system does not provide a break down by customer class on 
these particular charges. 

40. Re: Exh. N, p. 9. The document states that the “cost of service to be 
allocated” is the total cost of service less ”income received from charges not 
subject to the rate case increase and non-operating revenues.” Does this 
mean that forfeited discounts have been removed from the determination of 
the cost of service to be allocated? If so, please explain why this was done. If 
it was an error to do so, please provide all corrections to the analysis that are 
required. 

A40. Witness:Howe. As indicated in Question 38, forfeited discounts are 
dependent upon the choice of the consumer and as rates increase, the 
portion of the customer’s bill that is associated with the forfeited discount 
also increases. We have assumed that the number of customers who will 
opt out of the discount option will decrease as the magnitude of the typical 
bill increases. Therefore the revenues from forfeited discounts are reflected 
in the cost of service analysis as a credit against all revenues 



41. Re: Exh. N, p. 13. In the document, it states: ”In accordance with the 2002 
Order, water mains with a diameter less than 12 inches have been classified 
as ’distribution‘ . . .” (emphasis added) In the Commission’s order in Case 
2002-00105 (page 26), it states: “The Commission finds that costs associated 
with mains smaller than 10 inches should not be allocated to the wholesale 
class.” (emphasis added) Does the cost of service study in this case classify 
costs of 10-inch mains as being solely related to distribution? If so, please 
provide a revised version of Schedules 10 and 11 that includes the 
classification of mains that are 10 inches in diameter as transmission (that is, 
classified as serving all customers and not just retail customers). 

A41 Witness:Howe. Per the AG’s request, Schedules 10 and 11 have been 
generated based on transmission mains defined as ”10-inches and greater”. 
The schedules reflecting this definition are attached. Please note the 
change in percentage distribution to the functional components is minimal 
and has no impact on the final rates. See attached tables 10 & 11. 

43. Re: Exh. N, p. 29, note b. The note states that the units of service analysis 
”includes 9 months of consumption associated with the City of Bromley.” 
Concerning this: 

d. How many meter charges for Brornley are included in the units of service 
analysis? 

A43d. Witness: Barrow. While a wholesale customer, Bromley was 
identified as one account in the customer information system. When it 
changed to a retail base, each connection was entered into the accounting 
system as a new retail account. The customer information system does not 
have a specific field associated with the community where the account is 
located. Geographic areas of the District are not segregated. It would be 
very difficult and time consuming to search the database and identify the 
accounts that previously received water via the Bromley wholesale 
connection. We can provide an estimate of the number of meters in 
Bromley. At the time of the changeover, we estimated approximately 350 
meters associated with the Bromley wholesale customer. 

52.Re: Exh. N, Sch. 12.2: 

b. Why are purchased water costs assigned solely to the base function? Is  this 
consistent with the way in which purchased water is used by the system? 
Please provide documents that show when and how water is purchased by 
NKWD. 



A52b. Witness:Barrow. NKWD does not purchase water from any other 
system, since the purchase of the City of Newport water system in June of 
2002. There are no agreements or other documents related to purchased 
water. 
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N 

Numberof BUls June 1, ZWZ to 
May 31,2003 

Total revenue June 1 2002 
toMay31,2003 

Sub DisMd A Sub Distrid B Sub DisMdC Sub DisMd D Sub Distrid R Sub D W  R 

14.07 21.38 30.00 30.00 19.39 37.50 
13.34 20.78 30.00 30.00 19.13 37.50 

4.901 3,095 9.387 7 a 2,770 1.032 

66,687.08 64,019.05 242,797.11 24,682.24 52,944.92 38.m2.50 

. .  
P 
N 
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Addltlonal Inlbnation %qUlNd by Commission Orders 

PmvMe any specie1 informatton required by prior commission ordem. as wen as any 
nemtlve explsn&ns necaa~ry (0 fully explarn the data. Gampks of the types 07 
Spacial ilaonnetkn that may be wqulmd by commiedon ordem include surcharge 
amounts collected, refund8 issued. and unusuel debt m p a ~ n t e .  

Case Date of ItermExplanaUon 
No. Order 

e5-582 

95-582 

92-482 3/14/1092 

94-409 1/2a18I# 

2/8/1886 

Z811906 

2000-320 7R112000 

20W171 Ws12Mx) 

S u M i i c t A  
8. Numtmr of Cwlomen as or 1213112002 
b. TOW 8UcchafgC bllW duting 2002 
c. AcGwnulated 6ur-e billed. 
d. Remelnlng Wbtsewtcs on debt which N W  
ISSUWJ to FNIJWS fncnmw. 

Subdisbkt B 
a. Number of customfa a6 of 12/3112002 
b. TOM surcharge bllkd dMng 2002 
C. A m ~ l u l ~ b e d  WRhatgO billed. 
d. Remaining Debt service on debt which NKWD 
i8sued to flnenca faci l i i .  

Subdlstr(ct R 
a. Number 0fCustomenr 88 of 1213112002 
b. Told surcharge b i W  during 2002 
C. Accumulsted eurcharge bHW. 
d. Remaining Debtsenrica on debt which NWD 
Issued to financa fadlities. 

a. Number ~9 customers as of 12i3ll20Q2 
b. Total surcharpe bllled dwing 2002 
C Accumulated swcharge billed. 
d. Remalnlq Debt seMce on debt which NKWD 
lasued to Anante fadltles. 

SUMlMct RL 

SUbdlOMd c 
a. Number of Customern aa d 12/31/2002 
b. Totel burcharpe Mled d m  2002 
c. Accumulo~~d surrha~o billed. 
d. Remalnlng DeEt service on debt whlch N W D  
*sued to fmance facmss. 

S u W i  D 
a NumberofCusqqmrsas d12/3112002 
b. TOW wrdurqg b)Aeddurlng 2002 
C. Accumuleted SUrdorgE b W .  

413 
66.176 

9*(1,555 

037,461 

240 
63,716 

462,124 

3,382,751 

230 
62,372 

338,883 

1,149,160 

88 
36.704 

275,274 

795,099 

703 
251,184 
638.621 

6,997,130 

68 
23,925 
47,010 
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